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Under the Pressure of the New Coronary Pneumonia Epidemic, the Default Risk of Emerging

Market Debts and Countermeasures

ZHANG Rui

Abstract: The abrupt new coronary pneumonia epidemic has led to a sharp contraction and severe
recession in emerging market economies. In order to reduce the impact of the epidemic on the
economy, emerging market countries have generally implemented expansionary fiscal policies. As
a result, fiscal deficits have been significantly enlarged and soared, and external debt capabilities
have been severely weakened. Not only that, the global quantitative easing led by the Federal
Reserve has led to rapid depreciation of emerging market currencies. The cost of national debt
servicing has increased dramatically, and the risk of debt default is on the verge. To effectively

prevent and reduce debt defaults in emerging market countries, it is necessary to mobilize and



gather global forces on the basis of adhering to a humanitarian position. At the same time,
emerging market countries should also make constructive strategic adjustments, such as

structural reforms, capital market improvement and Collective "go to dollar" and other measures.

Keywords: emerging market debt; debt default; Argentina debt default; national sovereign debt;

sovereign debt default
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